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Currencies 1 Introduction

Definitions
2 Traditional money

▷ central bank money, recognized by a
legal system as a valid medium of
payment
▷ cash
▷ sight deposits of commercial banks
at CB, legal tender in Switzerland

▷ bank deposits, emitted by the banking
sector
▷ not legal tender in Switzerland
▷ might use cryptography

▷ Cryptocurrency
▷ digital money emitted privately
▷ use cryptographic technology
▷ money transfers can be performed
without the need of a central inter-
mediary (peer-to-peer)

2 Virtual currency

▷ no clear definition, like cryptocurrency

2 Stablecoin

▷ cryptocurrencies that attempt to peg
their market value to some external
reference

▷ stablecoins may be pegged to a cur-
rency or a commodity such as gold

▷ stablecoins achieve their price stabil-
ity via collateralization (backing) or
through algorithmic mechanisms of
buying and selling the reference as-
set or its derivatives
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Currencies 1 Introduction

Definitions
2 CBDC

▷ central bank digital currency is digital
central bank money

▷ central bank money in a digital form,
that can be used to settle payments,
or as a store of value

2 Double-spending problem

▷ technological challenge in digital
peer-to-peer exchange that arises be-
cause any digital form of money is eas-
ily replicable and thus can be fraudu-
lently spent more than once

2 Distributed Ledger (DL)

▷ digital record-keeping or database
that is consensually shared, replicated
and synchronized across the network

2 Blockchain

▷ specific form of a distributed ledger
which is organized as a chain of
blocks containing validated transac-
tions, usually of ownership rights
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Currencies 1 Introduction

Functions of money

2 Functions

▷ payment method can the currency be used for exchanges?

▷ store of value does the currency retain its value?

▷ unit of account is the currency used as a measure of value?

CHF CHF EUR Gift Local BTC
cash deposits cash card currency

payment method
√ √ √ √ √ √

store of value
√ √ √

(
√
) (

√
) (

√
)

unit of account
√ √

(
√
)

Table 1: examples of currencies in Switzerland and functions

Source: own representation
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Currencies 1 Introduction

Properties of money
2 Legal properties

▷ regulation is the currency regulated by a legal system?

▷ legal tender
is the currency recognized as a valid medium of
payment by a legal system?

▷ issuer
is the issuer a central bank, a commercial bank or
another private entity?

2 Other properties

▷ settlement
are transfers performed through a central intermedi-
ary or peer-to-peer?

▷ form is it physical or electronic/digital?

▷ degree of accessibility is it widely or narrowly accessible?

▷ degree of acceptance is it widely or narrowly accepted?

▷ anonymity
is the use of the currency anonym
(counterparty and third party)?
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Currencies 1 Introduction

Examples of currencies in Switzerland

CHF CHF EUR Gift Local BTC
cash deposits cash card currency

regulated
√ √ √

(
√
)

legal tender
√

SNB-issued
√

(
√
)

physical form
√ √

(
√
)

√
(
√
)

peer-to-peer transactions
√ √

(
√
)

√
(
√
)

widely accessible
√ √ √ √

widely accepted
√ √ √

(
√
)

anonymity
√ √ √ √

(
√
)

Table 2: examples of currencies in Switzerland and properties

Source: own representation
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Currencies 2 Cryptocurrencies

R
esearch and P

olicy N
otes 

For internal use 
B

itcoin 
Inflation Forecasting 
  

     
P

age 10/10 
 

 c) 
C

om
parison w

ith other form
s of m

oney 

                        
 

Figure 1: currencies in Switzerland, Source: own representation
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Currencies 2 Cryptocurrencies

Widely

accessible

Digital
Central bank-

issued

Cash

Commodity
money

Cryptocurrency
permissioned T
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deposited
currency
accounts

Central bank
digital currencies

wholesale

irtual
currency

Cryptocurrency
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Peer-to-peer

Bank
deposits

Central
bank

digital
currencies

retail

Central bank
reserves and
settlement
accounts

Figure 2: the money flower, Source: BIS (2018)
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Currencies 2 Cryptocurrencies

Figure 3: currencies overview, Source: SNB (2019)
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Currencies 2 Cryptocurrencies

Motivation for emission
2 All-purpose

▷ facilitate cashless payments, even if
there is a lack of trust between parties
or with a third party
▷ concerns on intermediaries and
their motives

▷ concerns about payments system
resiliency

▷ concerns about privacy
▷ concerns that money will lose value

▷ seignorage

▷ potential for improvement of effi-
ciency

2 Wholesale

▷ improvement of efficiency
▷ risk reduction
▷ improved processing time

▷ reduce costs caused by regulation
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Currencies 3 Distributed ledger technology

Taxonomy

$

$

$

$

$

$

$

$

$

$

$

$

Centralized ledger DL permissioned DL permissionless

i) one copy of the ledger
ii) central party controls
the ledger
iii) other parties reconcile
their databases with the
centralized one

i) many copies of the
ledger
ii) nodes need permission
(or a password) to access
the network and change
the ledger

i) each node stores a copy
of the ledger
ii) proposed updates com-
municated to all nodes
iii) nodes validate the pro-
posed update through a
consensus mechanism
iv) if update accepted, the
ledger is updated in all
nodes

Figure 4: types of ledger, Source: BIS (2018)
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Currencies 4 Blockchain

Definition
Blockchain is a specific type of distributed ledger where the ledger is updated in groups
of transactions (blocks); the sequence of blocks stringed together forms a blockchain

pending block 4

hash of 
block 3

hash of 
block 3

hash of
block 2

hash of
block 4

transactions in 
block 2

pending transactions
in block 4

solve proof-of-work: 
find hash that meets 
pre-defined criteria

transactions in 
block 3

hash of
block 1

hash of 
block 2

block 3block 2

Figure 5: structure and development of the blockchain and its blocks, Source: own representation
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Currencies 4 Blockchain

Components
2 Block

▷ a block contains
▷ a set of transactions (becomes after
validation a ‘digital fingerprint’)

▷ a timestamp
▷ a ‘digital fingerprint’ of the previous
block, this fingerprint is called hash

▷ by referencing to the previous block,
blocks are linked, creating a chain
going back all the way to the first
block ever created

2 Block (cont.)

▷ the hash identifies a block uniquely
and unambiguously

▷ the hash can be independently and
easily verified by any node

▷ blocks are validated and added to the
chain by a so-called consensus mech-
anism
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Currencies 4 Blockchain

Components
2 Proof-of-work puzzle

▷ the proof-of-work puzzle is a com-
putational puzzle to achieve the so-
called consensus in the network

▷ achieved consensus determines the set
of pending transactions added to the
blockchain and implies the authentic-
ity and integrity of the transactions

▷ the solution is found randomly, and
the probability to find it depends on
the computational resources invested
by the nodes that engage in informa-
tion processing (miners)

▷ as the winner receives a reward (a fee
or newly minted money) these nodes
compete to find the solution

2 Proof-of-work puzzle (cont.)

▷ once the puzzle is solved, the solution
is broadcasted to the network

▷ a proof-of-work puzzle is difficult and
costly to solve, but the solution is
simple to check (see hash)

▷ this has two implications
▷ since it is costly to solve the puzzle,
the successful node wants its solu-
tion to be accepted; adding fraud-
ulent transactions in the proposed
solution is avoided

▷ since it is easy to check the solu-
tion, approving it comes at almost
no cost: this secures transaction
verification, as it is easy to observe
fraud
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Currencies 4 Blockchain

Alternative
2 Proof-of-stake

▷ a proof-of-stake could also ensure that
transaction verifiers are incentivized
to track and store pending transac-
tions correctly in a block

▷ to validate transactions and create
new blocks, a (known) user – so-
called forger, not miner – must
first put his/her own coins at stake;
his/her holdings being held in an es-
crow (time-locked) account

▷ if the forgers validate a fraudulent
transaction, they lose their holdings,
and the right to further participate

2 Proof-of-stake (cont.)

▷ this proof-of-stake provides an incen-
tive to work correctly, as trust in the
system – and thus the value of the
wealth in the time-locked account –
diminishes once fraudulent transac-
tions are observed

▷ the probability to be able to verify
transactions and therefore to get a
reward depends on the relative allo-
cation of wealth in the time-locked
account

▷ in contrast to the competition to solve
a proof-of-work puzzle, a proof-of-
stake consumes less resources
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Currencies 4 Blockchain

Components
2 Hash

▷ a cryptographic hash function con-
verts any combination of input in-
formation into a unique output, rep-
resented as a string of letters and
numbers (hash value or hash)

▷ a hash is a digital fingerprint

▷ hash values are generated when trying
to add a new block to the blockchain

▷ competing nodes generate hashes in
a ‘trial and error’ mode combining:
▷ the hash of the most recent block
added to the blockchain,

▷ all pending transactions to be
added to the blockchain,

▷ and a multitude of additional input
information

2 Hash (cont.)

▷ once the correct hash is found, it is
simple to check by the other nodes
whether the solution is correct and
the block does not contain fraudulent
transactions

▷ hash values are part of the proof-of-
work puzzle: its solution is a hash
that meets pre-defined criteria

▷ if a hash is changed, every subsequent
hash needs to be changed too; such
a mutation would require enormous
computational power, making the his-
tory of a long blockchain immutable
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Currencies 4 Blockchain

Components
2 Consensus mechanism

▷ set of rules governing the extension
of the blockchain

▷ the consensus stems from the inter-
play of four processes occurring on
the nodes across the network

▷ consensus emerges as a result of the
processes described, thus, there is no
fixed moment when consensus occurs

▷ processes
▷ messaging
▷ signing
▷ broadcasting
▷ verifying

2 Consensus mechanism (cont.)

▷ messaging
▷ the user initiating the transaction
creates a message containing all in-
formation about the intended trans-
action

▷ signing
▷ for the transaction nodes have to
verify that the user who initiates it
has the right to do so

▷ this is accomplished with digital sig-
natures which makes use of private
and public key cryptography

▷ the signatures provide a mathemat-
ical proof that the message broad-
casted to the other nodes is legiti-
mate
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Currencies 4 Blockchain

Components
2 Consensus mechanism (cont.)

▷ broadcasting
▷ changes in ownership rights are ini-
tiated by broadcasting the message
to the computer network

▷ a controlling third party is not in-
volved

▷ verifying
▷ nodes take a set of pending trans-
actions and aggregate them into a
block, which will be added to the
blockchain in two steps

▷ first, nodes try to solve the proof-of-
work puzzle and thereby verify the
signatures of the pending transac-
tions; once the solution is found, it
is propagated to the system

2 Consensus mechanism (cont.)

▷ verifying (cont.)
▷ second, as soon as a majority of the
network, weighted by their compu-
tational power, confirms the solu-
tion, the block is incorporated into
their version of the ledger

▷ with this, the validated transac-
tions are added as a block to the
blockchain

▷ this new block then becomes an in-
put to the mathematical puzzle for
the next block to be added, thus
irrevocably linking all the blocks to-
gether and creating an immutable
chain
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Currencies 5 Limitations and risks

Scalability, finality
2 Scalability

▷ permissionless DL requires each user
to download and verify the history of
all transactions, with every transac-
tion adding a few hundreds bytes, the
ledger grows substantially over time

▷ in blockchain-based cryptocurrencies,
to limit the number of transactions
added to the ledger at any given point
in time, new blocks can only be added
at pre-specified intervals

▷ once the number of incoming trans-
actions is such that newly added
blocks are already at the maximum
size permitted, the system congests
and transactions queue

2 Finality

▷ cryptocurrencies cannot guarantee
the finality of individual payments

▷ although users can verify that a trans-
action is included in the ledger, there
can be rival versions of the ledger,
because, for example, two miners up-
date the ledger almost simultaneously

Economics of Central Banking Slide 20/40



Currencies 5 Limitations and risks

Other limitations
2 Forking

▷ a subset of cryptocurrency holders can
coordinate on using a new version of
the ledger and protocol, while others
stick to the original

2 Volatility of prices

▷ also applies for pegged currencies
such as Dai, Tether or BitUSD

2 Incentives

▷ the recurring payments to miners for
running the blockchain must be large
relative to the one-off benefits of at-
tacking it (see Budish 2018)

2 Electricity

▷ consumption used for mining is very
large (see BIS 2018)
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Currencies 6 Example: land register

Setup
2 Example

▷ sketch of the operation of a dis-
tributed land register based on
blockchain technology to illustrate the
potential of this technology

▷ to be more specific, we imagine a
situation where Alice sells a real estate
property to Bob

2 Steps

▷ what are the main steps for updating
a land register?

2 Situation at the beginning

▷ Alice owns a piece of land and the
ownership right is confirmed in a
blockchain

▷ Bob wants to buy the property from
Alice

▷ Alice and Bob agree on the transac-
tion and the land register has to be
updated so it includes the changed
ownership right

2 Processes of transaction

▷ processes: messaging, signing, broad-
casting, and verifying

Economics of Central Banking Slide 22/40



Currencies 6 Example: land register

Processes
2 Messaging

▷ with help of a specific interface, Al-
ice creates a message that contains
the necessary information about the
transaction
▷ a reference to the previous trans-
action through which she acquired
the property

▷ information about the property that
is transferred

▷ Bob’s identification, who is going
to be the new owner

2 Signing

▷ once Alice has created the message,
she digitally signs it to prove that she
is the rightful issuer of the transaction
message

2 Signing (cont.)

▷ the digital signature allows other users
to verify whether Alice is the rightful
owner of the property

▷ to be more precise, Alice encrypts the
message she wishes to sign with her
private key, which may be represented
as a string of letters and numbers

▷ this message can then only be de-
coded with the corresponding public
key, which she broadcasts as well

▷ other users verify her transaction

▷ the mechanism ensures that transac-
tions involving the underlying prop-
erty can be initiated by the owner,
Alice, only
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Currencies 6 Example: land register

Processes
2 Broadcasting

▷ the change of ownership is initiated
by broadcasting the message to the
network

▷ the public key decodes the message
generated by the private key and veri-
fies the authenticity of the transaction
(ownership right)

▷ within a peer-to-peer network, the
message is shared with one’s immedi-
ate peers

▷ Alice’s message is not broadcasted to
the entire network, but instead goes
to a random subset of her peers first,
then to their peers and so on

2 Verifying

▷ several pending transactions are col-
lected and aggregated into one block

▷ the network has to verify the legiti-
macy of each transaction

▷ an incentive has to be given to make
the network compete in the proof-of-
work puzzle (the reward may be a fee
that Alice and/or Bob would other-
wise transfer to the register officer)

▷ as soon as a solution to the compu-
tational puzzle is found for a block,
it broadcasted to the system and ver-
ified by other participants in the net-
work
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Currencies 6 Example: land register

Processes, advantages
2 Situation at the end

▷ as soon as the majority confirms the
solution, the block is added to the
chain, which irrevocably stores the
property transfer in the chain

▷ the changed ownership can be viewed
by everyone in the network, but Alice
still appears as the former owner in
the blockchain

2 Creation of the register

▷ centralized ledgers work well in coun-
tries with accountable institutions

▷ in countries with weak institutions a
blockchain technology would be less
prone to manipulation

2 Immutability

▷ since the ledger is distributed among
the nodes, it can hardly be manipu-
lated by the government or any other
single central party

▷ in any case, if a version of the ledger is
manipulated, it can easily be detected

2 Transparency

▷ the cadastre as well as changes in the
cadastre can be looked up by every-
body who can access the technology

▷ unjustified or corrupt changes of own-
ership rights can be prevented or
traced back
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Currencies 6 Example: land register

Advantages
2 Unambiguousness

▷ each change of property rights can be
tracked and the ownership is unam-
biguously assigned on a blockchain

▷ property rights cannot be changed
without the owners and the network’s
approval

▷ this prevents malicious interference in
ownership rights

2 Distribution

▷ the transaction and its validation op-
erate without the proof of a central-
ized middleman but is based on the
group consensus of ownership

2 Completeness

▷ with a land register based on
blockchain, all information of every
change of property ownership is stored
in one system

▷ the digital land register contains a
complete, immutable history of all
property transactions

2 Time saving

▷ the blockchain works in a digital net-
work and can be partly automatized,
as the process of transaction is the
same every time
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Currencies 6 Example: land register

Advantages, disadvantages
2 Space saving

▷ blockchain is a digital record keeping
system

▷ a cadastre based on blockchain needs
physically much less space than a reg-
ister written on paper

2 Resilience

▷ information written on blockchain
cannot be destroyed by external in-
fluences as every node in the network
has its own copy of the register

▷ a blockchain-managed cadastre is
much more resilient than other dig-
ital let alone physical registers

2 Creation of the register

▷ although corruption may be reduced
when the cadastre is based on
the blockchain technology, develop-
ing and maintaining such a system
may have some disadvantages

2 Immutability

▷ the immutability of the blockchain
can be a disadvantage, too

▷ if a transaction written on the
blockchain contains a mistake, it can-
not be undone unless the recipient of
the ownership is willing to initiate a
reversed transaction
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Currencies 6 Example: land register

Disadvantages
2 Incentive

▷ since solving the proof-of-work puzzle
is costly, the expected reward needs
to be high enough to incentivize par-
ticipation in transaction verification

▷ designing such a mechanism may be
difficult, in the case of bitcoin, the
reward for the solution of the proof-of-
work puzzle is newly minted bitcoins

▷ incentive 1, the expected value of the
bitcoins received must be higher than
the expected costs to find the solution
to the puzzle for a sufficiently large
group of users

2 Incentive (cont.)

▷ incentive 2, since the reward is de-
nominated in bitcoins, a user’s incen-
tive to corrupt the system decreases
since it could reduce the external
value of the (received) bitcoins

▷ for example, in a blockchain-managed
cadastre, the reward may be denomi-
nated in Swiss francs
▷ this could pose a threat not to the
first incentive

▷ but to the second incentive: suc-
cessfully including a fraudulent
transaction in the blockchain might
hurt the trust in the system, but
not the value of the reward
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Currencies 6 Example: land register

Disadvantages
2 Limited access

▷ the access to the technology may be
limited, for example due to high tech-
nical know-how, expensive infrastruc-
ture, or regulatory hurdles

▷ if the set of possible users able to
verify transactions is small, the trust
in the system may suffer

▷ thus, low entry barriers and the in-
centive to verify transactions are nec-
essary conditions for the functioning
of such a system

2 Rightfulness

▷ with a blockchain-managed cadastre,
there is no inherent mechanism that
proves the legality of the transaction

▷ it may still need a third party to con-
firm the transaction’s rightfulness

2 Development

▷ in the first place, the already existing
register (physical or digital) has to be
written into a blockchain

▷ this process could be very complex,
time consuming and may have to be
done by a third party

▷ the data correctness is not guaranteed
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Currencies 7 Stablecoins

Definitions
2 Definitions

▷ a type of cryptocurrency that is de-
signed to minimize its price volatility

▷ three methods available
▷ algorithmic, seignorage-style, by
means of using an algorithm to con-
trol the money supply, thereby sta-
bilizing its price (e.g. Basis)

▷ collateralized, currency backing, of-
fchain (backed by traditional cur-
rencies) or onchain (backed by cryp-
tocurrencies)

▷ collateralized, commodity backing,
e.g. Digix Gold Tokens or DGLD

2 Definitions (cont.)

▷ the volatility of collateralized sta-
blecoins depends on the (i) choice
of collaterals and its price, (ii) the
collateralization ratio, and (iii) sec-
ondary mechanisms as redemption,
price bands etc.

▷ collateralized stablecoins can entail
either a fixed redemption claim or
a claim dependent on price develop-
ments of the underlying assets
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Currencies 7 Stablecoins

Libra – Diem
2 Basics

▷ cryptocurrency, stability through link
to a basket of currencies, no remu-
neration of Libra Coins

▷ promise: ‘by fully backing each coin...
and by working with a competitive
group of exchanges..., users can have
confidence that they will be able to
sell any libra coin at or close to the
value of the reserve at any time’

▷ libra should be open to anyone, not a
FB coin

▷ huge potential reach due to Meta’s
user base

2 Governance

▷ all governance done by Libra Associa-
tion, a Geneva-based non-profit orga-
nization

▷ currently ca. 20 firms and organiza-
tions as members, no bank or other
big tech among the founding mem-
bers, FB is represented by its sub-
sidiary Calibra

▷ members run the Libra distributed
ledger

▷ ‘interest’ earned from libra reserve
used
▷ to pay operating costs and
▷ to distribute dividends to Associa-
tion members
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Currencies 7 Stablecoins

.
Association

Members

Reserve

Custodians Resellers

Validators

Electronic
wallets and
exchanges

Users

Subset of members

Fiat, libra

Fiat, libra

Minting,
burning
approval

Minting,
burning
request

ManagementDividend

Fee,
orderDividend

Fiat

Fiat, fee,
order

BC
change validation

BC
change request

Fi
at
, l
ibr
a

Fia
t,
lib
ra

A
uthorization

A
pplication, fee

LIBRA PROJECT

SERVICE PROVIDERS

CUSTOMERS

Table 3: Libra project, Source: own representation
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Currencies 7 Stablecoins

Scenario: Customer (in CH) buys libra using CHF
• Libra Association has no access to a SNB account
• Only CHF in the reserve
• Only monetary assets in the reserve
• No fractional reserve banking (100% reserve requirement)

Swiss customer, CHF

Assets Liabilities

libra

deposits C

Association, CHF

Assets Liabilities

deposits A libra

Bank C, CHF

Assets Liabilities

sight deposits SNB deposits C

Bank A, CHF

Assets Liabilities

sight deposits SNB deposits A

SNB, CHF

Assets Liabilities

sight deposits

sight deposits
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Currencies 7 Stablecoins

Scenario: Customer (in CH) buys libra using CHF
• Libra Association has no access to a SNB account
• Only USD in the reserve
• Only monetary assets in the reserve
• No fractional reserve banking (100% reserve requirement)

Swiss customer, CHF

Assets Liabilities

libra

deposits C

Association, USD

Assets Liabilities

deposits A libra

Bank C, CHF

Assets Liabilities

sight deposits SNB deposits C

Bank A, USD

Assets Liabilities

sight deposits SNB deposits A

( USD demand)

SNB, CHF

Assets Liabilities

sight deposits

sight deposits
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Currencies 7 Stablecoins

Scenario: Customer (in CH) buys libra using CHF
• Libra Association has no access to a SNB account
• Only CHF in the reserve
• Only non-monetary assets in the reserve, bought from the Association’s bank
• No fractional reserve banking (100% reserve requirement)

Swiss customer, CHF

Assets Liabilities

libra

deposits C

Association, CHF

Assets Liabilities

deposits A libra

bonds ( i/CHF)

Bank C, CHF

Assets Liabilities

sight deposits SNB deposits C

Bank A, CHF

Assets Liabilities

sight deposits SNB deposits A

bonds

SNB, CHF

Assets Liabilities

sight deposits

sight deposits

Economics of Central Banking Slide 35/40



Currencies 7 Stablecoins

Libra – Diem
2 Reserve

▷ objective: preserving the value of Li-
bra over time

▷ libra linked to a basket of historically
stable currencies

▷ bank deposits and short-term govern-
ment securities as reserves

▷ criteria for currency inclusion: credit
quality and market liquidity

2 Basket

▷ most likely candidates: USD, EUR,
JPY, GBP

▷ low liquidity in CHF makes its inclu-
sion questionable

▷ only authorized resellers can buy and
sell libra to the Reserve
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Currencies 7 Stablecoins

Libra – Diem implications
2 Monetary policy

▷ in extremis, ‘Libraization’, like ‘Dol-
larization’, Swiss monetary policy
loses grip (if CHF weight in basket is small)

▷ impact on Swiss franc interest rate
curve (if CHF part of Libra Reserve)

▷ libra demand from abroad: Swiss
franc appreciation pressure, libra de-
mand from Switzerland: Swiss franc
depreciation pressure

▷ foreign exchange interventions influ-
ence the value of libra, libra reserve’s
rebalancing lowers the interventions’
effect

2 Monetary policy (cont.)

▷ shifts in SNB policy rate shift the (im-
plicit) libra interest rate, libra ‘mon-
etary policy’ jointly influenced by in-
volved CB

2 Financial stability

▷ banks lose (part of) their payments
business

▷ banks lose customers’ deposits (but

some banks get deposits from Libra Reserve)

▷ if libra’s bank deposit are collateral-
ized: banks lose collateral

▷ if libra becomes full-fledged bank: in-
creased competition
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Currencies 7 Stablecoins

Libra – Diem
2 Payments

▷ increased competition in cross-border
retail payments

▷ increased competition for local pay-
ment providers

▷ drain transactions from SIC into libra
system

2 Regulation

▷ Libra does not accept funds from pub-
lic directly

▷ Swiss payment system license possible

▷ Libra likely subject to regulation in
multiple jurisdictions
▷ touchpoints with Swiss regulation
uncertain at this stage

▷ need for cooperation between au-
thorities
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2 Open questions regulation

▷ what is the Libra Coin from a legal
point of view?

▷ what licenses will Libra aim for and
where?

▷ implications for competition policy
and data privacy

2 Open questions operations

▷ will Libra manage the Libra Reserve
on its own?

▷ who will Libra’s bank deposit partners
be?

▷ who are the authorized resellers?

▷ KYC and AML done by authorized
resellers?
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2 Pros

▷ fosters Switzerland’s position as an
innovation center

▷ might allow collaboration with Libra
Association and allows to receive first
hand information

2 Cons

▷ potential impact on monetary policy
and other statutory tasks

▷ if not received well abroad, might lead
to political repercussions

▷ Switzerland could be held responsible
in case something goes wrong (LOLR,
KYC/AML, . . . )
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